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China reduces most-favored-nation tariff rates 

EU removes duties on most of remaining imports from Vietnam (29%) over 7 years

2020

2021

US reduces by half the extra tariffs (from 15% to 7.5%) on USD101bn of imports (list 4A) from China

China reduces by half the extra tariff (from 15% to 7.5%) on a subset of USD75bn of imports from the US 

US-China: decline of tariffs following Phase One Deal

EU-Vietnam: free-trade agreement 

Vietnam removes duties on 65% of imports from the EU

EU removes duties on 71% of imports from Vietnam 

US-EU: temporary suspension of extra duties linked to the large civil aircraft dispute (5 years)

US on EU: on USD7.5bn worth of goods 

EU on US: on USD4bn worth of goods 

EU-Vietnam: free-trade agreement 

US-UK: temporary suspension of extra duties linked to the large civil aircraft dispute (5 years)

Extra tariffs were 15% on aircrafts and 25% on non-aircraft products

Vietnam removes duties on remaining EU imports (35%) over 10 years

UK removes tariffs on USD77bn worth of imports in its new tariff profile 

2022 onwards - Central scenario (60% likelihood)

No new member 

Relaxation of tariffs on Section 301 - List 1 products (USDbn34 worth of goods)

and/or removal of extra tariffs on List 4A products

US-EU: 

TTIP with tariff decrease and progressive removal of non-tariff measures 

CPTPP:

Inclusion of the US, the UK and South Korea 

2022 onwards - Pessimistic scenario (25% likelihood)

US-China:

Increase in non-tariff barriers and increase in tariffs (e.g. on list 4A products, where tariffs had been 

reduced in 2020)

US-EU: 

No agreement (TTIP or smaller ones), and no renewed tensions

CPTPP:

We estimate that 10% of non-tariff barriers removed leads to -0.1pp decrease in the global tariff rate

US-China:

RCEP: ratification in early 2022 

Tariffs and quotas will be eliminated on over 65% of goods traded 

We estimate that 10% of non-tariff barriers removed leads to the equivalent of -0.2pp decrease in the 

global tariff rate

Tariff rates on non-agricultural goods are assumed to decline gradually to 0% over 15 years

US-China: 

Status quo on tariffs

Continued tensions on strategic and technological sectors (e.g. through non-tariff barriers)

US-EU: 

TTIP unlikely but potential for smaller transatlantic agreements that decrease tariffs on certain product 

categories (e.g. industrial goods) and enable mutual recognition of standards and norms

CPTPP:

2022 onwards - Optimistic scenario (15% likelihood)

No inclusion of China and the US, the UK is likely to join 



 


